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E.O. 11652: GDS 
TAGS: ENRG, UK 

SUBJECT: NORTH SEA OIL: PETROLEUM BILL AND MAJORITY 
STATE PARTICIPATION NEGOTIATIONS 

1. LIVERMAN (DEPUTY SECRETARY, DEPARTMENT OF ENERGY) EX- 
PECTS PETROLEUM BILL WILL PASS ITS SECOND READING NEXT 
WEEK WITH SAFE MAJORITY AND WILL REACH COMMITTEE STAGE BY 
MID-MAY. HE ANTICIPATES PETROLEUM BILL WILL NOT BE 
PASSED IN FINAL FORM UNTIL AFTER SUMMER RECESS. 

2. LIVERMAN STATED GOVERNMENT DOES NOT FAVOR ARBITRATION 
AND COMPENSATION PROVISIONS DESIRED BY COMPANIES WITH RE- 
SPECT TO EXPLORATION AND DEVELOPMENT PROGRAM DECISIONS, 
AND CERTAINLY NOT WITH REGARD TO DEPLETION POLICY DETER- 
MINATIONS MADE IN THE NATIONAL INTEREST. HE NOTED IT 

WILL BE UP TO UK OFFSHORE OPERATORS ASSOCIATION TO DE- 
CIDE WHETHER TO CONTINUE TO DISCUSS POSSIBLE CHANGES IN 
BILL WITH HMG AND/OR ENLIST SUPPORT OF OPPOSITION IN 
SEEKING AMENDMENTS. 
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3. ON PARTICIPATION, LIVERMAN SAID HMG HOPES TO RESUME 
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DISCUSSIONS IN MID-MAY. OBJECT WILL BE FOR GOVERNMENT 
"TO MAKE PROGRESS WHERE IT CAN" BY DISCUSSIONS WITH MOST 
BUT NOT NECESSARILY ALL OF MAJORS AS WELL AS SMALLER 
COMPANIES INVOLVED IN NORTH SEA. IN RESPONSE TO OUR 
QUERY, LIVERMAN SAID APPROACH OUTLINED BY HAROLD LEVER 
WHEREBY LARGER, FINANCIALLY SOLID COMPANIES WOULD BE PER 
MITTED TO FUND 100 PERCENT OF FUTURE AS WELL AS PAST DE- 
VELOPMENT EXPENDITURES WAS ONE OF SEVERAL IDEAS BEING 
CONSIDERED AS POSSIBLE VARIANTS. AS OF NOW, HOWEVER, 
GOVERNMENT INTENDS TO PROCEED TO DISCUSS PARTICIPATION 
CONCEPT ALONG LINES INITIALLY BROACHED BY LEVER WHEREBY 
HMG WOULD FUND ITS 51 PERCENT SHARE OF FUTURE DEVELOPMENT 
COSTS. 

RICHARDSON 
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